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§ 12.01. Introduction.
Virtually every expenditure or action taken under an oil and gas joint venture agreement results in the need
for the Operator to account for such expenditures and actions to the Non-Operators. The Council of
Petroleum Accountants Societies (COPAS) has established uniform practices and procedures which have
become widely accepted by the domestic oil and gas exploration and development industry as the
benchmark for standardized financial accounting to Non-Operators.
Model, or standardized, forms are the product of committee deliberations utilizing the important tools of
compromise and consensus. This process frequently results in issues being addressed at various points along
a scale between the ideal and the practical. Industry users may develop practices which ignore specific
provisions within standardized forms because such provisions are either impractical or projects do not
normally progress as the form's originators contemplated. Because of the extraordinary efforts required to
revise a standardized form, the sponsoring organization rarely responds to these situations by updating the
form, until deficiencies are widely recognized.
This Chapter will examine how many of the provisions of the COPAS accounting procedure may not
adequately address some of the practical considerations of current joint venture operations.(1)
COPAS, through its bulletins and interpretations, has written extensively about the subject matter covered
by Sections III, IV, and V of their procedures. A list and brief description of the COPAS bulletins and
interpretations is included on Attachment No. 1. This is excellent material which provides detailed
discussion of the specific subject matter; due to this material being available, this paper will concentrate on
a discussion of Sections I and II of the 1984 onshore procedure and will conclude with a few general
comments dealing with the accounting procedure.(2)
§ 12.02. History of the Council of Petroleum Accountants Societies (COPAS) of North America.
[1]ÑOverview.
In the early stages of a developing oil and gas industry the use of joint venture agreements proliferated. The
main objective of the increased use of such agreements was the desire of the individual or company to share
the risks and costs of exploration. During this development, several standard form joint operating

